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CPAs & ADVISORS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Humanity & Inclusion
Silver Spring, Maryland

Opinion

We have audited the accompanying financial statements of Humanity & Inclusion (HI-US), which
comprise the statement of financial position as of December 31, 2023, and the related statements of
activities and change in net assets, functional expenses and cash flows for the year then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of HI-US as of December 31, 2023, and the change in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and Government Auditing Standards, issued by the Comptroller General of the United States.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of HI-US and
to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of the financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about HI-US' ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion.
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Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of HI-US' internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about HI-US' ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited HI-US' 2022 financial statements, and we expressed an unmodified audit
opinion on those audited financial statements in our report dated September 29, 2023. In our opinion, the
summarized comparative information presented herein as of and for the year ended December 31, 2022,
is consistent, in all material respects, with the audited financial statements from which it has been
derived.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
September 24, 2024, on our consideration of HI-US' internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of HI-US' internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering HI-
US' internal control over financial reporting and compliance.

Qplomins Rrisdis. &Gttt

September 24, 2024



HUMANITY & INCLUSION

STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2023

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2022

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Contract and account receivables
Grants receivable

Prepaid expenses

Total current assets
FIXED ASSETS

Website
Furniture
Computer equipment

Subtotal
Less: Accumulated amortization and depreciation

Net fixed assets
NON-CURRENT ASSETS

Deposits
Right-of-use asset, net

Total non-current assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Accounts payable and accrued liabilities
Refundable advances

Operating lease liability

Due to HI Federation

Total current liabilities
LONG-TERM LIABILITIES
Operating lease liability, net
Total liabilities
NET ASSETS

Without donor restrictions
With donor restrictions

Total net assets

TOTAL LIABILITIES AND NET ASSETS

EXHIBIT A

2023 2022
$ 3,306,224 $ 1,873,026
736,800 47,808
16,100,907 16,869,314
38,965 41,865
20,182,896 18,832,013
23,949 23,949
6,379 6,379
20,873 20,873
51,201 51,201
(38,653) (27.,549)
12,548 23,652
7,042 7,042
314,939 406,361
321,981 413,403
$_20,517,425 $_19,269,068
$ 101,351 § 171,935
176,958 176,958
97,256 91,535
18,958,620 17,375,587
19,334,185 17,816,015
251,204 348,459
19,585,389 18,164,474
289,440 289,440
642,596 815,154
932,036 1,104,594
$_20,517,425 $_19,269,068

See accompanying notes to financial statements.



HUMANITY & INCLUSION

STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2023

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2022

EXHIBIT B

2023 2022
Without
Donor With Donor
Restrictions Restrictions Total Total
REVENUE AND SUPPORT
Government grants $ 40,120,273 § - $ 40,120,273 $ 38,374,842
Foundation and corporate grants 2,093,517 665,000 2,758,517 2,721,014
Contributions 823,169 - 823,169 1,005,852
Contracts 778,424 - 778,424 -
Contributed nonfinancial assets 100,892 - 100,892 157,811
Interest and other revenue 112,624 - 112,624 9,183
Net assets released from donor
restrictions 837,558 (837,558) - -
Total revenue and support 44,866,457 (172,558) 44,693,899 42,268,702
EXPENSES
Program Services 42,641,668 - 42,641,668 40,171,117
Supporting Services:
Management and General 1,873,353 - 1,873,353 1,539,496
Fundraising 351,436 - 351,436 360,684
Total supporting services 2,224 789 - 2,224 789 1,900,180
Total expenses 44,866,457 - 44,866,457 42,071,297
Change in net assets - (172,558) (172,558) 197,405
Net assets at beginning of year 289,440 815,154 1,104,594 907,189

NET ASSETS AT END OF YEAR $ 289,440 $__ 642,596 $ 932,036 $__ 1,104,594

See accompanying notes to financial statements. 5



Salaries

Benefits

Payroll taxes

Staff training and recruitment
Legal

Consultants

Donor mailings

Occupancy

Accounting and auditing services
Insurance

Communications

Travel

Postage and delivery

Supplies

Subscriptions and publications
Events and meeting

Bank fees

Grants

Allowance for operational risk
Amortization and depreciation
Contributed nonfinancial assets

TOTAL

HUMANITY & INCLUSION

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2023
WITH SUMMARIZED FINANCIAL INFORMATION FOR 2022

EXHIBIT C

2023 2022
Supporting Services
Management Total

Program and Supporting Total Total
Services General Fundraising Services Expenses Expenses
$ 252,655 $ 933453 $ 104444 $ 1,037,897 $ 1,290,552 $ 1,270,859
56,038 242,481 40,096 282,577 338,615 311,440
20,503 69,515 8,124 77,639 98,142 90,338
- 23,347 446 23,793 23,793 12,145
- 26,887 - 26,887 26,887 3,320
- 103,968 42,259 146,227 146,227 82,902
- 41 49,221 49,262 49,262 21,230
- 92,444 8,963 101,407 101,407 100,645
- 84,965 - 84,965 84,965 66,518
- 27,628 - 27,628 27,628 22,414
- 20,991 47,383 68,374 68,374 60,607
- 66,803 5,683 72,486 72,486 50,230
- 3,190 2,926 6,116 6,116 6,464
- 27,188 6,023 33,211 33,211 54,936
- 52,385 941 53,326 53,326 61,225
- 14,038 2,515 16,553 16,553 16,832
- 2,300 2,145 4,445 4,445 3,967
42,312,472 - - - 42,312,472 39,621,210
- - - - - 46,811
- 11,104 - 11,104 11,104 9,393
- 70,625 30,267 100,892 100,892 157,811
$ 42,641,668 $ 1,873,353 $ 351,436 $ 2,224,789 $ 44,866,457 $ 42,071,297

See accompanying notes to financial statements.



EXHIBIT D
HUMANITY & INCLUSION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2023
WITH SUMMARIZED FINANCIAL INFORMATION FOR 2022

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ (172,558) $ 197,405
Adjustments to reconcile changes in net assets to net
cash provided (used) by operating activities:
Amortization and depreciation 11,104 9,392
Amortization of right-of-use asset 91,422 98,299
(Increase) decrease in:
Contract and account receivables (688,992) (22,228)
Grants receivable 768,407 (4,164,087)
Prepaid expenses 2,900 (8,826)
(Decrease) increase in:
Accounts payable and accrued liabilities (70,584) 133,266
Refundable advances - (458,073)
Due to HI Federation 1,583,033 3,036,969
Operating lease liability (91,534) (72,491)
Net cash provided (used) by operating activities 1,433,198 (1,250,374)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of furniture and equipment - (20,901)
Net cash used by investing activities - (20,901)
Net increase (decrease) in cash and cash equivalents 1,433,198 (1,271,275)
Cash and cash equivalents at beginning of year 1,873,026 3,144,301
CASH AND CASH EQUIVALENTS AT END OF YEAR $__3.306,224 $__1,873,026
SCHEDULE OF NONCASH TRANSACTIONS:
Right-of-Use Asset $ - $___ 504,660
Operating Lease Liability for Right-of-Use Asset $ - $ 504,660

See accompanying notes to financial statements. 7



1.

HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Organization -

Humanity & Inclusion (HI-US), formerly Handicap International, was incorporated in 2006 in the
District of Columbia and is located in Silver Spring, Maryland.

HI-US works to bring about lasting change in the living conditions of people in disabling
situations in post-conflict or low-income countries around the world. They work with local
partners to prevent and address the consequences of disabling accidents and diseases; clear
landmines/UXO and prevent mine-related accidents through education; and the use of
indiscriminate weapons that wound and kill the innocent long after the war is over; respond
quickly and effectively to natural and civil disasters to limit serious and permanent injuries and
assist survivors with social and economic reintegration; and advocate for the universal
recognition of the rights of the disabled through national planning and advocacy.

Basis of presentation -

The accompanying financial statements are presented on the accrual basis of accounting, and
in accordance with accounting principles generally accepted in the United States of America
(U.S. GAAP) related to nonprofit entities. As such, net assets are reported within two net asset
classifications: without donor restrictions and with donor restrictions. Descriptions of the two net
asset categories are as follows:

o Net Assets Without Donor Restrictions - Net assets available for use in general
operations and not subject to donor restrictions are recorded as "net assets without donor
restrictions". Assets restricted solely through the actions of the Board are referred to as
Board Designated and are also reported as net assets without donor restrictions.

e Net Assets with Donor Restrictions - Net assets may be subject to donor-imposed
stipulations that are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Donor imposed restrictions are released when
the restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both. Other donor
imposed restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted for the
acquisition of long-lived assets are recognized as revenue without donor restrictions when
the assets are placed in service.

The financial statements include certain prior year summarized comparative information in total
but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with HI-US' financial statements for the year ended
December 31, 2022, from which the summarized information was derived.

Combined financial statements -

The accompanying financial statements represent the activity of HI-US only. The financial
statements of HI-US have been combined with the Handicap International Federation DBA
Humanity & Inclusion (HI Federation) and Affiliated Organizations, located in Lyon, France, in
accordance with accounting rules laid down by the "Conseil National de la Vie Associative" and
in accordance with accounting regulation CRC 99-03 as amended by regulation CRC 99-01.
The combined financial statements are available at the HI-US office.
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HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

New accounting pronouncement adopted -

Accounting Standards Update (ASU) 2016-13, Financial Instruments — Credit Losses (Topic
326), replaces the incurred loss impairment methodology in current U.S. GAAP with a
methodology that reflects expected credit losses and requires consideration of a broader range
of reasonable and supportable information to inform credit loss estimates. Under the standard,
disclosures are required to provide users of the financial statements with useful information in
analyzing an entity’s exposure to credit risk and the measurement of credit losses. Financial
assets held by HI-US that are subject to the guidance in FASB ASC 326 are contract and
accounts receivables. HI-US implemented the ASU on January 1, 2023, using a modified
retrospective approach. The impact of the adoption was not considered material to the financial
statements.

Cash and cash equivalents -

HI-US considers all cash and other highly liquid investments with initial maturities of three
months or less to be cash equivalents. Bank deposit accounts are insured by the Federal
Deposit Insurance Corporation (FDIC) up to a limit of $250,000. At times during the year, HI-US
maintains cash balances in excess of the FDIC insurance limits. Management believes the risk
in these situations to be minimal.

Contract and accounts receivable -

Contract and accounts receivable primarily consist of amounts due within one year related to
contract revenue. Contract and account receivables are recorded at their net realizable value
which approximates fair value. Contract and account receivables are presented net of an
allowance for credit losses resulting from the inability of customers to make required payments.
The allowance for credit losses is based upon historical loss experience in combination with
current economic conditions and a forecast of future economic conditions. Any change in the
assumptions used in analyzing a specific account receivable might result in an additional
allowance for credit losses being recognized in the period in which the change occurs. As of
December 31, 2023, there is no allowance for credit losses included in the contract and account
receivables balance.

Grants receivable -

Grants receivable includes unconditional promises to give that are expected to be collected in
future years. Grants receivable are recorded at their fair value, which is measured as the
present value of the future cash flows. All grants receivables are considered by management to
be fully collectable. Accordingly, an allowance for doubtful accounts has not been established.

Fixed assets -

Fixed assets in excess of $5,000 are capitalized and stated at cost. The website is being
amortized on a straight-line basis over the estimated useful life of three years. Office furniture
and computer equipment are depreciated over the estimated useful life of three years. The cost
of maintenance and repairs is recorded as expenses are incurred. Amortization and
depreciation expense for the year ended December 31, 2023 totaled $11,104.

Income taxes -

HI-US is exempt from Federal income tax under Section 501(a) of the Internal Revenue Code
("IRC"), as an organization described in IRC Section 501(c)(3).



HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Income taxes (continued) -

Accordingly, no provision for income taxes has been made in the accompanying financial
statements. HI-US is not a private foundation.

Support from grants and contributions, including Federal awards -

HI-US receives grants and contributions, including Federal awards from the U.S. Government.
HI-US performs an analysis of the individual contribution agreement to determine if the funding
stream follows the contribution rules or if it should be recorded as an exchange transaction
depending upon whether the transaction is deemed reciprocal or nonreciprocal in accordance
with ASC Topic 958.

For grants qualifying under the contribution rules, support is recognized upon notification of the
award and satisfaction of all conditions, if applicable. Conditional promises to give are not
recognized until the conditions on which they depend are substantially met. Contributions,
including grants qualifying as contributions, that are unconditional but have donor restrictions
are recognized as "without donor restrictions" only to the extent of actual expenses incurred in
compliance with the donor-imposed restrictions and satisfaction of time restrictions.
Contributions with donor restrictions either in excess of expenses incurred or with time
restrictions are shown as net assets with donor restrictions in the accompanying financial
statements. Contributions that are both received and released from restrictions in the same
year are classified as without donor restrictions.

Conditional contributions contain a right of return and a measurable barrier. Contributions are
recognized when conditions have been satisfied. Most Federal grants are for direct and indirect
program costs and are considered to be conditional contributions which are recognized as
contributions when the amounts become unconditional. Conditional contributions received in
advance of meeting specified conditions established by donors are recorded as refundable
advances. HI-US' refundable advances totaled $176,958 as of December 31, 2023.

In addition, HI-US has obtained funding source agreements related to conditional contributions,
such as Federal awards from the U.S. Government, which will be received in future years. HI-
US' unrecognized conditional contributions to be received over the next three years totaled
$47,721,080 as of December 31, 2023.

Revenue from contracts with customers -

HI-US' contract revenue is the most significant revenue stream that is treated as exchange
transaction revenue following ASC Topic 606. Revenue from contracts with customers is
recorded when the performance obligations are met. HI-US has elected to opt out of all
disclosures not required for nonpublic entities. Transaction price is based on cost. Amounts
received in advance of satisfying performance obligations are recorded as deferred revenue.
HI-US' contracts with customers generally have initial terms of one year or less.

Contributed nonfinancial assets -

Contributed nonfinancial assets are recorded at their fair value as of the date of the gift and
consisted of donated advertising services. Contributed services are recognized as contributions
if the services (a) create or enhance nonfinancial assets or (b) require specialized skills, are
performed by people with those skills, and would otherwise be purchased by HI-US. None of
the contributed nonfinancial assets were restricted by donors.

10



HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Use of estimates -

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Functional allocation of expenses -

The costs of providing the various programs and other activities have been summarized on a
functional basis in the Statement of Activities and Change in Net Assets. Accordingly, certain
costs have been allocated among the programs and supporting services benefited. Expenses
directly attributed to a specific functional area of HI-US are reported as direct expenses to the
programmatic area and those expenses that benefit more than one function are allocated on a
basis of actual time and effort or other reasonable basis.

Foreign currency translation -

The U.S. Dollar (“Dollars”) is the functional currency for HI-US’ operations worldwide.
Transactions in currencies other than Dollars are translated into Dollars at the rates of
exchange in effect during the month of the transaction.

NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions consist of the following as of December 31, 2023:

Subject to expenditure for specified purposes:
Making It Work — Towards Enhanced Inclusion of Women and Girls
with Disabilities through Evidence-Based Advocacy and

strengthened accountability $ 184,451
Livelihoods Programs 189,968
Miracle Feet Sri Lanka Il 21177
Net Asset Reserve 247,000

TOTAL NET ASSETS WITH DONOR RESTRICTIONS $ 642,596

Net asset reserve -

HI-US received restricted funds for a reserve. The total funds in the reserve are the equivalent
of three months of HI-US activity budget, as well as an agreed sum with which to cover any
obligations for non-institutional co-financing of national origin on ongoing institutional funding
contacts. The HI Federation retains ownership of these funds, but HI-US may use the funds
received to develop its private fundraising activities; the benefits of which will transfer to the HlI
Federation. As of December 31, 2023, the balance of the restricted reserve was $247,000.

11



3.

HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

NET ASSETS WITH DONOR RESTRICTIONS (Continued)

The following net assets with donor restrictions were released from donor restrictions either by
incurring expenses which satisfied the restricted purposes specified by the donors or through the
passage of time during the year ended December 31, 2023:

Purpose restrictions accomplished:
Women's Clubs for Community Health System Strengthening $ 132,073
Inclusive Recovery and Preparedness in Somalia/Somaliland 209,065
Making It Work — Towards Enhanced Inclusion of Women and Girls
with Disabilities through Evidence-Based Advocacy and

strengthened accountability 306,154
Livelihoods Programs 190,266
TOTAL NET ASSETS RELEASED FROM RESTRICTIONS $ 837,558

LIQUIDITY AND AVAILABILITY

Financial assets available for use for general expenditures within one year of the Statement of
Financial Position date comprise the following as of December 31, 2023:

Cash and cash equivalents $ 3,306,224
Contract and account receivables 736,800
Grants receivable 16,100,907
Subtotal financial assets available within one year 20,143,931
Less: Donor restrictions for specific purposes (642,596)
Less: Amounts due to HI Federation for program implementation (18,958,620)

FINANCIAL ASSETS AVAILABLE TO MEET CASH NEEDS FOR
GENERAL EXPENDITURES WITHIN ONE YEAR $ 542,715

HI-US has a policy to structure its financial assets to be available and liquid as its obligations
become due. As of December 31, 2023, the HI Federation would allow HI-US to use the net asset
reserve balance with prior approval, therefore the financial assets available could be higher in the
event of need.

LEASE COMMITMENTS

HI-US follows FASB ASC 842 for leases. HI-US has elected the practical expedient that allows
lessees to choose to not separate lease and non-lease components by class of underlying asset
and is applying this expedient to all relevant asset classes. HI-US has also elected to use a risk-
free rate as the lease discount rate for all leases as allowed under FASB ASC 842.

HI-US leases office space in Silver Spring, Maryland under an agreement that originated in 2015
and will expire in April 2027. The lease had a base annual rent of $84,504, with an annual
escalation of 4.5%. HI-US recorded the operating lease liability by calculating the net present value
using the discount rate of 1.43%.

For the year ended December 31, 2023, the total lease cost was $101,406 and the total cash paid
was $97,231 for HI-US' operating lease.

12
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HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

LEASE COMMITMENTS (Continued)

The following is a schedule of the future minimum lease payments due under the operating lease,
net of imputed interest, as of December 31, 2023:

Year Ending December 31,

2024 $ 101,606

2025 106,178

2026 110,956

2027 38,505

357,245

Less: Imputed interest (8,785)
348,460

Less: Current portion (97,256)
LONG-TERM PORTION $ 251,204

RETIREMENT PLAN

Effective April 15, 2007, HI-US established the Handicap International, Inc. Tax Deferred Annuity
Plan (the Plan). All full-time HI-US employees are eligible to participate in the Plan. The Plan
contributions are made by participants through pre-tax payroll deductions. Plan contributions in the
amount of $600 per quarter will be made by the organization following satisfactory completion of
the employee’s initial three month probation period. In addition, HI-US matches a contribution of up
to three percent of the participant’s regular salary. Total pension expense for the year ended
December 31, 2023 was $56,075.

RELATED PARTY TRANSACTIONS

HI-US is a part of the Handicap International DBA Humanity & Inclusion Federation (the HI
Federation), comprised of eight national associations, which is headquartered in Lyon, France. HI-
US solicits private and public funds, as well as provides program management through technical
expertise, training, monitoring and evaluation, and grants administration.

HI-US provides 70% of unrestricted contributions to the HI Federation and the HI Federation
Affiliated Organizations. For the year ended December 31, 2023, they contributed $576,218 to the
HI-Federation. HI-US did not make any contributions to the HI Federation Affiliated Organizations.

The HI Federation reimburses HI-US for operational expenses. For the year ended December 31,
2023, operational support to HI-US totaled $2,093,517.

Additionally, HI-US expended $42,312,472 in sub-grants to the HI Federation (which includes the
70% of unrestricted contributions). The HI Federation implements the programs. There were no
sub-grants awarded to the HI Federation Affiliated Organizations in 2023. HI-US and the HI
Federation also share two Board Members.

As of December 31, 2023, HI-US owed the HI Federation $18,958,620.

13



HUMANITY & INCLUSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

CONTRIBUTED NONFINANCIAL ASSETS

During the year ended December 31, 2023, HI-US was the beneficiary of donated services which
allowed HI-US to provide greater resources toward various programs. No donor-imposed
restrictions were associated with the contributed nonfinancial assets, which are recorded at their
estimated fair market value as of the date of the gift.

The contributed nonfinancial assets consisted of the following for the year ended December 31,
2023:

Advertisement Services $ 100,892

The contributed nonfinancial assets have been recorded in support and in the following functional
expense category for the year ended December 31, 2023:

Management and General $ 70,625

Fundraising 30,267

TOTAL PROGRAMS BENEFITED $ 100,892
CONTINGENCY

HI-US receives grants from various agencies of the United States Government. Such grants are
subject to audit under the provisions of Title 2 U.S. Code of Federal Regulations (CFR) Part
200 Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). The ultimate determination of amounts received under the United
States Government grants is based upon the allowance of costs reported to and accepted by the
United States Government as a result of the audits.

Audits in accordance with the applicable provisions have been completed for all required fiscal
years through 2023. Until such audits have been accepted by the United States Government, there
exists a contingency to refund any amount received in excess of allowable costs. Management is
of the opinion that no material liability will result from such audits.

CONCENTRATION OF REVENUE

Excluding contributed nonfinancial assets revenue, approximately 92% of HI-US' revenue for the
year ended December 31, 2023, was derived from grants and contracts awarded by agencies of
the United States Government. HI-US has no reason to believe that relationships with these
agencies will be discontinued in the foreseeable future. However, any interruption of these
relationships (i.e., the failure to renew grant agreements or withholding of funds) would adversely
affect HI-US' ability to finance ongoing operations.
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DECEMBER 31, 2023

10. PROGRAM SERVICES

HI-US's program service activities support key program areas in our operations and technical
resources divisions, as follows:

Emergency $ 17,030,141
Disability Rights and Inclusion 8,021,647
Rehabilitation 7,371,558
Armed Violence Reduction 6,750,928
Health and Prevention 3,467,394
TOTAL PROGRAM SERVICES $ 42,641,668

11. SUBSEQUENT EVENTS

In preparing these financial statements, HI-US has evaluated events and transactions for potential

recognition or disclosure through September 24, 2024, the date the financial statements were
issued.
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